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VEER NARMAD SOUTH GUJARAT UNIVERSITY, SURAT.
BACHELOR OF ARTS
SEMESTER-4
SUBJECT: ECONOMICS
MAJOR PAPER- 8 : PUBLIC ECONOMICS

SYLLABUS
(Effective from 2024-25 as per NEP-2020)
Credit: 4

Objectives of the Course:
Public economics is the study of government policy from the points of view of economic efficiency and

equity. The course will help in understanding and analyzing the impact of public policy on the allocation
of resources and distribution of income in economy and also analysis of public expenditures, taxation,
budgetary procedures. The subject encompasses a host of topics including public goods, private goods,
sources of public revenue, theories of expenditure and public debt.

Course Outcomes:
1. The content in public finance as well as different types of goods.
2. The changes in public expenditure and its effects.
3. The sources of public revenue, taxes and its implications and effects of public debt.

Weightage
Unit-1: Introduction to Public Finance and Budget 25%
Meaning of Public Finance-Nature and Scope of Public Finance- Importance of Public Finance,
Difference between public finance and private finance,
Meaning, characteristics and Difference between public goods and private goods.
Theory of maximum social welfare and its limitations, objective test of social welfare.
Budget (Meaning, Types, Revenue & Capital Budget, Revenue & Capital Expenditure) Deficit (Only
Concept, Revenue Deficit, Fiscal Deficit, Monetized Deficit, Primary Deficit, Zero Budget based.

Unit-2: Public Revenue 25%

Introduction-Meaning-sources and classification public revenue (Tax and non-tax sources revenue) -
Meaning and types of taxes, merits and demerits of direct and indirect taxes, theories of taxation,
characteristics of good tax system, concept of impact of tax, ability pay - incidence of tax, Shifting Effects
of Tax Burden and taxable capacity, factors affecting to taxable capacity and incidence of tax, effects of

taxes, concept of Laffer curve.
Introduction of GST- Detail & effects of GST.
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Unit-3: Theories of Public Expenditure 25%
Introduction — Meaning, Objective, importance of Public Expenditure - classifications, causes of increase
public expenditure

Theories of public expenditure- Peacock and Wiseman’s theory of public expenditure - Wagner’s law of

increasing state activities- effects of public expenditure,

Unit-4: Public Debt 25%
Meaning of Public Debt, causes, Importance and sources of public debt, payment

Methods of public debt- Classical/ Ricardian views, Keynesian and post-Keynesian views;

Burden of Public debt and types-burden of internal and external public debt, internal public debt and its
effect on future generation, methods of debt redemption, debt management,

Comparison between public debt and taxation

Reference Book:
1. Musgrave, R. A. and P. B. Musgrave (1976), Public Finance in Theory and Practice,

R. A. Musgrave and P. B. Musgrave (1989): Public Finance in Theory and Practices. McGraw Hill
Houghton, E. W. (Ed.) (1988), Public Finance, Penguin, Baltimore.

Mithani, D. M. (1998), Modern Public Finance, Himalaya Publishing House. Mumbai.

Jha, R. (1998), Modern Public Economics, Routledge, London.

J. Hindriks and G. Myles (2006): Intermediate Public Economics.

Bhatia H L (2018): Public Finance. Vikas Publishing House.

Carl C. Plehn.: Introduction to public finance
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The theory & working of Union finance in India Bhargava R. N.
10. Mithani D. M.Modern Public Finance

11. H. L. Bhatia: Public Finance

12. B. P. Tyagi: Public Finance

13. R. C. Agrawal 30 Public Finance.

14. Public Finance: S. K. Singh

15. M. Maria John Kennedy:Public Finance.



